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TO

MEMORANDUM

PARTIES OF RECORD
COMMISSION SECRETARY

FROM: SEAN COSTELLO

DATE: JANUARY 25,2018

SUBJECT: SECOND REVISED DIRECT TESTIMONY OF MIKE MORRISON
CASE NO.IPC.E-I7.I3

Please find enclosed the Second Revised Direct Testimony of Mike Morrison in
IPC-E- 1 7- 1 3 . As a result of Idaho Power's Production Request Nos. I -3, and Vote Solar's
Production Request No. 1, certain minor errors were discovered in Dr. Morrison's workpapers
underlying his testimony in this matter.

Included along with this Memorandum is Dr. Morrison's Second Revised Testimony.
Access information to Dr. Morrison's revised workpapers - which include a change log,
including tabs detailing the changes made to the workpapers - as well as the effects of those
changes, was provided to the Parties by email on January 24,2018.

The changes are also summarized directly below:

Page Line From To

L7 6 2016 rates 2017 rates

77 Table 1 Old Table 1 New Table 1

11 25 $e26.ts/y11 (S10rr.o:/yr1

12 2 (s1,161.34lyr) (s1,265.08/yr)

12 2 s234.se s2s4.0s
t2 4 (S133.e6) (Srro.aol

t2 5 s100.63 (Srsz.zs1

472 West Washington Street, Boise l0 83702
Telephone: (208) 334-0300 Facsimile: (208) 334-3762

While these errors have an effept on the statistical analysis included in Dr. Morrison's
testimony as it relates to hypothetical, illustrative avoided cost calculations, they are immaterial
to Staff s underlying conclusions and recommendations in this case.



Table 1:

Non-NEM

Customers

Please do not hesitate to contact me if you have any questions regarding these changes.

(
Sean Costello
Deputy Attorney General
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Annual Average

NEM Excluding

Schedule 84 Credit

NEM with Schedule

84 Credit
(Current Rates)

NEM Staff Proposal

kWh Consumed 11,,776 13,581 13,581 13,581

Excess kWh 0 3,@4 3,@4 3,il4
Billed kWh rL,776 13,581 9,937 13,581

Bill before Excess Generation Credit (; 1,083.40 s 1,265.08 s 1,011.03 s 1,265.08

Excess Generation Credit N/A N/A N/A s 116.80

Final Bill s 1,083.40 S 1,265.08 s 1,011.03 S L,748.28
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in my analys j-s.

O. P1ease summarize your analysis.

A. Because residential customers account for most

net metering generation capacity, and virtually all net

meterj-ng growth, fry analysis focused on Residential

Schedule 1 customers. I used the Company's 201-7 rates

for all analyses. In order to estimate an average net

meterj-ng customer's bill under Staff rs proposal, I
used 2OL5 DSM avoided cost rates; however, as I indicated

earlj-er, I believe that the exact methodology for
calculatlng net metering avoided cost rates should be

determined in a separate docket. I have summarized my

analysis in Table 1.

Non-N EM

Custome rs

NEM Excluding

Schedule 84 Credit

NEM with Schedule

84 Credit NEM Staff Proposal

255.08

116.80

1,148.28

Annual

kWh Consumed
Excess kWh

Billed kwh
Bill before Excess Generation Credit
Excess Generation Credit
Final Bill

Rate

581

Table 1
NEM)

O

S r,os:.qo s t,265.O8 s 1,011.03 s

Consumption and billing for average non net metering (Non-
and Net Metering (NEM) customers under current rates and

Stsaff's Proposal.
Currently, what is the magnitude of the cost

shift under Schedule 84?

A. Under Schedule 84,

ismonthly excess generation

consumption, and so an average net met,ering customer pays

substantially less ($1011.03/yr) than she would pay

CASE NO. IPC-E-17-13
oL/2s/1-8

a net metering customer's

subtracted from her monthly

MORRTSON, M

STAFF

tL,776 13,581 13,581

0 3,@4 3,U4
11,776 13,581 9,937

1,083.40 s 1.255.08 1,011.03s
N/A N/A N/A

12na Rev) 11
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without the Schedule 84 excess energy credit
($t,255 . 0 I /yr) . A portion of the $254 . 05 difference

represents the avoided cost due to excess energy provided

by the net metering customer ($115.80) , and j-s therefore

not a subsidy. The remainj-ng ($137.25) represents the

cosL shift from an average residential net metering

customer to the general body of residential ratepayers.

A summary of consumption, excess generation, and billing
information can be found in Table 1.

O. Does Staff 's proposal eliminate all j-ntraclass

subsidies?

A. Staff's proposal eliminates all intraclass

subsj-dies that are due to the Schedule 84 Net Metering

program; however, j-ntraclass subsidies that, are not

related to net metering remain j-n pIace. By virtue of

their slightly greater average consumptj-on (Tab1e L),

there would be a small subsidy from average net metering

customers to non-net meterj-ng customers; however, as

discussed earlj-er, this type of cost shift, is noL uni-que

to net metering customers.

THE COMPAITY I S NET ZERO CUSTOMER AI{ALYSIS

O. What are net zero customers, and why are they

important?

A. As we have already dj-scussed, Schedule 84

aIlows net metering customers to trbankrr energy credits

CASE NO. IPC-E-1-7-13
0t/ 25 /1-B

MORRISON, M

STAFF
12na Rev) 12
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